
 

 
MONDAY MORNING RECAP  - January 7, 2019 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 23433.16 +370.76 +1.61%  
S&P 500 Index      2531.94 +46.20  +1.86%  
NASDAQ Composite Index     6738.86 +154.34 +2.34% 
U.S. 10 yr. Treasury Note Yield       2.66% -8 basis points 
Gold ($ per troy oz.)    $1282.70 +$2.80  +0.22% 
Oil ($ per barrel)        $47.96 +$2.63  +5.80%  
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GLOBAL EQUITIES: Global equities ended higher last week despite negative trade 
sentiment and weaker than expected manufacturing activity. The S&P 500 moved up by 
1.86%. In Europe, stocks exposed to Chinese markets were lifted as the People’s Bank 
of China implemented measures to reduce reserve requirements in order to prop up 
economic growth.  
 
COMMODITIES: After erasing midweek losses brought on by weak Chinese 
manufacturing data, Brent and WTI crude closed up 9.31% and 5.80%, respectively, as 
investors gained conviction in OPEC’s ability to uphold 2019’s production cuts. Saudi 
Arabia’s December volumes already dropped by 460,000 barrels per day (bpd) due to 
initial limits on production. In the precious metals market, gold surged to $1,292.20, 
boosted by global economic concerns.  
 
FIXED INCOME: Investors began the New Year by flocking to safe-haven investments. 
Global yields declined to levels last seen at the beginning of 2018. The US 10-Year 
Treasury yield fell to 2.66%, though its spread over the 2-Year widened to 18 basis 
points (bps). The German Bund also fell to 0.21% while the UK Gilt remained steady at 
1.28%. Investor worry over corporate credit drove spreads on US investment grade and 
high yield to two year highs, reaching 155 bps and 498 bps, respectively.  
 
FX: The US Dollar index declined -0.27% despite a pro-US shift in global risk sentiment 
last week. Major midweek attention focused on Asia, where a suspected combination of 
high frequency trading and thin holiday liquidity simultaneously swung the Japanese 
Yen up almost 8% against the Australian dollar and down 3% against the US dollar in 
the span of one hour.  
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MANUFACTURING: Manufacturing data disappointed across the globe resulting 
from softer demand and slower production, with the US ISM manufacturing index 
falling to 54.1 in December and the Chinese PMI manufacturing index coming in at 
49.7, missing consensus expectations by 0.4 points. In Europe, manufacturing 
activity declined to 51.4, the fifth consecutive monthly decline.  
 
 
INFLATION: The harmonized index of consumer prices (HICP), a measure of 
Eurozone core inflation, remained range bound at 1.0% and in line with consensus 
expectations. The broader inflation measure declined 0.4%.  
 
 
LABOR: December’s nonfarm payrolls rose by 312K, surpassing consensus 
estimates of 184K. Job growth was led by significant increases in the manufacturing 
and construction sectors. Average hourly wages also saw a meaningful uptick of 
0.4% from the prior month. The US unemployment rate rose slightly to 3.9%, due to 
an increase in the labor force participation rate.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 1/4/19 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, January 10:  
ECB Minutes  

Friday, January 11:  
US Core CPI (Cons: 2.2%, Prior: 2.2%)  

Monday, January 7: 
US ISM Non-Manuf. (Cons: 59.0, Prior: 
60.7)  

Tuesday, January 8:  
No economic data released. 

Wednesday, January 9:  
US FOMC Minutes Euro area Unempl. 
(Cons: 8.1%, Prior: 8.1%)  
China CPI (Cons: 2.1%, Prior: 2.2%)  
China PPI YoY (Cons: 1.6%, Prior: 2.7%)  
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